
 
Shelby City Council Agenda             City Hall Council Chamber            
Regular Meeting          300 South Washington Street 
November 7, 2022 at 6:00 p.m.                    Shelby, North Carolina 
 

Welcome and Call to Order by Mayor O. Stanhope Anthony III 
 

Invocation 
 

Pledge of Allegiance 
 
 

A. Approval of Agenda 
 

Discussion and revision of the proposed agenda, including consent  
agenda; adoption of an agenda. 
 
1) Motion to adopt the agenda as proposed or amended 

 
 
B. Special Presentations: 
 

1) Sunset Cemetery Project Presentation - Zach Dressel and Chavis   1 - 8  
Gash, presenting  

 
2) Uptown Shelby Association update – Audrey Whetten Godfrey,         9 

Executive Director presenting  
 
 
C. Consent Agenda: 
 

Prior to approval and adoption of the agenda, a Council Member may  
move an item from the Consent Agenda to the regular agenda.  Items 
remaining on the Consent Agenda will be considered collectively  
through a single motion and vote. 

        
1) Approval of the Minutes of the Regular Meeting of October 17, 2022  10 - 15 

 
2) Approval of Special Event Application:       16 - 41 

 
a) Uptown Shelby carriage rides and tree lighting – requested  

date: November 25th, December 2nd, 9th, and 16th 
 

b) Shelby Christmas Parade – requested date: Sunday,  
December 18, 2022 
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c) Atrium Health Family Holiday Celebration - requested date: 

December 7, 2022 
 

3) Adoption of Fiscal Year 2022-2023 Budget Ordinance Amendment   42 - 46 
No. 2: Ordinance No. 58-2022 

     
4) Approval of a resolution approving the contract modification for the   47 - 52 

performance of the City of Shelby’s annual audit and preparation of 
financial statements for the fiscal year ended June 30, 2022: 
Resolution No. 67-2022 
 

5) Adoption of an ordinance authorizing demolition of a dwelling at 501  53 - 58 
West Graham Street: Ordinance No. 59-2022 

 
6) Management Reports:         59 - 86 

 
a) Financial Summary – September 2022 

 
 
D. Unfinished Business:                  87

  
None 

 
 
E. New Business:   
 

1) Approval of a resolution authorizing project allocations for North   88 - 92 
Carolina State appropriations for Water and Wastewater projects:  
Resolution No. 68-2022 

 
2) Pinnacle Estates Subdivision Underground Electric Installation Project: 93 - 102 
 

a) Adoption of Fiscal Year Budget Ordinance Amendment No. 3: 
Ordinance No. 60-2022 
 

b) Approval of a resolution awarding the construction contract for  
the Pinnacle Estates Subdivision Underground Electric Project: 
Resolution No. 69-2022 

 
 
 
F. City Manager’s Report                 103 



 
       

G.  Council Announcements and Remarks             103 
  
 
H. Closed Session                    103     

     
To establish, or to instruct staff concerning the position to be taken  
by or on behalf of City Council in negotiating the price and other  
material terms of a contract or proposed contract for the acquisition  
of real property by purchase, option, exchange, or lease pursuant  
to North Carolina General Statute 143-318.11(a)(5). 
 
 

I.  Adjournment:                 103
       
To adjourn a meeting of City Council, a majority of the Council Members  
must vote for a motion to adjourn. 

 
1) Motion to adjourn   

 



City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

B. Special Presentations:

Agenda Item B-1 

1) Sunset Cemetery Project Presentation - Zach Dressel and Chavis Gash, presenting

Presenting: (Zach Dressel and Chavis Gash) 

 Sunset Cemetery Project Presentation

City Manager’s Recommendation / Comments 

In early 2021 it was brought to my attention by City staff that a local group of 
citizens had taken interest in a section of Sunset Cemetery that they believed might 
contain the unmarked graves of African Americans.  This section has for many 
years been somewhat of a mystery as it contains no markers but had been routinely 
mowed and maintained by the City as part of the cemetery.  This local citizen group 
sought approval to undertake an effort to better determine the history of the site 
and to verify if the unmarked area contained remains.  I granted them approval at 
that time and informed Council of the effort. 

The attached presentation lays out an overview of the project, its purpose, a set of 
desired outcomes and a proposal from the local group regarding this section of 
Sunset Cemetery.   Once complete no action is necessary at this point.  If Council 
wishes to allow the effort to proceed then I would recommend that drafting of a 
specific resolution that clearly defines what may be approving and setting forth the 
terms of how Council would like it carried out.  I can have this resolution ready for 
your consideration at the November 21, 2022 regular meeting. 
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
Agenda Item B-2 
 

2) Uptown Shelby Association update – Audrey Whetten Godfrey, Executive Director 
presenting  

 
Presenting: (Audrey Whetten Godfrey, Executive Director of the Uptown 
Shelby Association)  
 
 No documentation provided 

 
City Manager’s Recommendation / Comments 
 
This time is scheduled on your agenda to allow Audrey Whetten Godfrey, Executive 
Director of Uptown Shelby Association, to update the City Council. I’ve asked Mrs. 
Godfrey to update us on a quarterly basis.  
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
C. Consent Agenda: 
 
Agenda Item: C-1 
 

1) Approval of the Minutes of the Regular Meeting of October 17, 2022 
 

Consent Agenda Item: (Carol Williams, City Clerk)  
 
Summary of Available Information: 
 
Please read and offer changes as you deem necessary. 
 
 Minutes of the Regular Meeting of October 17, 2022 

 
City Manager’s Recommendation / Comments 
 
Approve the minutes as presented or as amended by the Mayor and City 
Council via the Consent Agenda.       
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MINUTES 

Regular Meeting                    October 17, 2022 
City Hall Council Chamber          Monday, 6:00 p.m. 
 
Present:  Mayor pro tem Andrew L. Hopper Sr., presiding; Council Members 
David Causby, Violet Arth, David White, Charles Webber, and Emilie Bullock.; 
City Manager Rick Howell, MPA, ICMA-CM, Assistant City Manager Justin S. 
Merritt, MPA, Assistant City Manager Benjamin (Ben) Yarboro, Interim City 
Attorney John Kubis, City Clerk Carol Williams, Deputy City Clerk Breanna 
Jones, Public Information and Communications Officer Chip Nuhrah, Director of 
Human Resources Deborah (Deb) Jolly, Director of Finance Elizabeth (Beth) 
Beam, CPA, Police Chief Jeffrey (Jeff) Ledford, Fire Chief William Hunt, EFO, 
Director of Planning and Development Services Walter (Walt) Scharer, and 
Jennipher H. Harrill, Social Media Manager, Blue Eyes Media Connections;  
 
Absent: Mayor O. Stanhope Anthony III 
 
Mayor pro tem Hopper called the meeting to order at 6:00 p.m. Mr. Webber 
delivered the invocation and Mr. Causby led the Pledge of Allegiance. 
 
 
A. Approval of agenda: 
 

Mayor pro tem Hopper requested the addition of Resolution No. 66-2022 be 
added as Item C-4 under Consent Items.   

 
1) Motion to adopt the amended agenda 

 
ACTION TAKEN:  Upon a motion by Ms. Arth, City Council voted 
unanimously to approve the agenda as amended. 

 
 
B. Public Comment:   
 
Debbie Chaffin who resides at 101 Victoria Park Drive, Shelby, North Carolina 
presented to City Council three safety concerns that she and her neighbors have 
that live in the Magnolia Plantation subdivision: 
 

• The proposed new cut thru from Kings Road to the service road – 
many residents have lived in the neighborhood when there was a 
cut thru to the service road and when there was not; they prefer not 
having a cut thru to the service road. 

• The construction of a new hotel to the right of the proposed new cut 
through – the residents are not concerned about the actual hotel 

11



being built but worry about strangers that walk thru their 
neighborhood from the hotels.  

• The addition of a proposed subdivision to the left and rear of 
Magnolia Plantation with plans for 138 homes – the residents are 
very concerned about the increase in traffic and are worried about 
the safety due to only one way in and one way out of the 
neighborhood.  

 
Ms. Chaffin distributed a handout for City Council which contains more details 
and data on the three safety concerns she spoke about. She thanked Council for 
their time and thanked the City staff she spoke to for being so helpful. 
 
Cora Peeler who resides at 2037 Green Oak Drive, Shelby, North Carolina 
distributed a handout to Council which is a petition signed by over 40 residents 
of the Hickory Hill community. Ms. Peeler stated that the people in the Hickory 
Hill community are joining together to petition that the Hickory Hill community 
will never be zoned again; or will never again have two separate houses built on 
a single lot as long as these residents are homeowners in this neighborhood. Ms. 
Peeler continued by stating that Council should have investigated the new 
proposed home structures and whether they compare to the other homes in the 
neighborhood. Ms. Peeler also questioned the lack of zoning notification that the 
neighborhood received; saying the sign placed in the yard wasn’t very 
noticeable and only two families received a notification in the mail.  Ms. Peeler 
suggested the rezoning notification could have been mailed with the utility bill 
that the residents receive each month. Ms. Peeler concluded by stating the 
residents of Hickory Hill take pride in their community and stated, “Do unto 
others as you would have them do unto you.” 
 
 
C. Public Hearing:  
 

1) Consideration of a proposed ordinance amending the zoning map of the  
City of Shelby, North Carolina at Gilliatt Street and East Marion Street:   
Ordinance No. 55-2022 
 

Mr. Scharer introduced a zoning map amendment for property located at Gilliatt 
Street and East Marion Street from R10 zoning district to General Business (GB) 
zoning district. Mr. Scharer listed the various commercial uses on this section of 
East Marion Street which include a produce stand, butcher shop, coffee shop, a 
laundromat and a self-storage facility. According to Mr. Scharer this particular 
property is surrounded by General Business and Residential zoning districts. Mr. 
Scharer concluded by stating the Planning and Zoning Board recommended the 
proposed zoning amendment due to the development patterns in the area.  
 
Mayor pro tem Hopper opened the public hearing at 6:19 p.m. and invited 
comments from the public. 
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Don Peeler who resides at 101 Apple Hill Drive, Shelby, North Carolina spoke as 
the applicant and in favor of the zoning amendment. Mr. Peeler stated the 
property owner, Cecil Lee Gilliatt, Jr., desires to have medium to upscale 
apartments built on the property. Mr. Peeler explained the General Business 
zoning district works best for this property because of the density required and 
for a better layout of the proposed apartments. Mr. Peeler stated his hope is to 
have an apartment complex similar to Crystal Springs that he developed a few 
years ago.  Mr. Peeler stated he doesn’t know how many apartments will fit on 
the property, but they will be all brick. 
 
Mayor pro tem Hopper closed the public hearing at 6:24 p.m. 
 
Mr. Howell reminded Council that in their decision-making they must consider 
that amending this property to General Business zoning district allows any 
business use permitted under the General Business classification in the future.   
 

ACTION TAKEN: Upon a motion made by Mr. White, City  
Council voted unanimously to approve Ordinance No. 55-2022  
entitled, “A PROPOSED ORDINANCE AMENDING THE ZONING  
MAP OF THE CITY OF SHELBY, NORTH CAROLINA AT GILLIATT  
STREET AND EAST MARION STREET.” 

 
 

D. Consent Agenda: 

 Mayor pro tem Hopper presented the consent agenda.  Ms. Arth moved to 
approve the consent agenda and the following items were unanimously adopted: 

 
1) Approval of the Minutes of the Regular Meeting of October 3, 2022   

 
2) Adoption of budget ordinance establishing a capital project ordinance  

and budgets for the City of Shelby’s City Hall Annex Renovation Project:  
Ordinance No. 56-2022  
 

3) 800Mhz Radio Purchase Project for Fire and Police Departments: 
 

a) Approval of a resolution approving a financing agreement 
authorized by North Carolina General Statute 160A-20:  
Resolution No. 65-2022 

 
b)  Adoption of Fiscal Year 2022-2023 Budget Ordinance Amendment 

No. 1: Ordinance No. 57-2022 
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4) Approval of a resolution authorizing an application for North Carolina 
Department of Commerce Rural Transportation Grant Fund Rural 
Engagement & Investment Program (Depot Park): Resolution No. 66-2022 
 

      
E. Unfinished Business: 

None 

 
 
F.   New Business 

 
  None 

 
 
G.  City Manager’s Report: 

• Regarding Shell Building #4: Wall panels are up, and the roofing system 
should be going in this week. 
 

• Regarding Rail Trail: Continuing to work with NC DOT on the $4.16 million 
grant awarded a few years ago to help construct a portion of the Rail Trail. 
This is federal grant money that must be used for that specific purpose. 
 

• Regarding Water and Sewer projects: The City identified projects for the 
$400,000 American Rescue Plan grant for analysis of the aging parts of 
the Water and Sewer systems. Mr. Hux is working with the State and 
moving those projects along.  

 
H. Council Announcements and Remarks:  
 

Ms. Arth asked Mr. Howell to make sure someone follows up with the 
residents of the Hickory Hill community to see why they were not better 
notified of the rezoning last month. Ms. Arth also commented that her 
boyfriend won the Livermush Cook-off on Saturday.  

 
Mr. White was glad to see so many people in Shelby on Saturday with all the 
events that were taking place.  
 
Mr. Causby thoroughly enjoyed going Uptown Saturday with his 
grandchildren on Saturday. 
 
Mr. Webber reiterated what Ms. Arth said about City staff reaching out to the 
citizens of Hickory Hill and address their concerns. Mr. Webber attended the 
100-year celebration for Enloe Mortuary on Saturday. Apparently, Enloe 
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Mortuary is one of sixteen businesses in the country that are still in operation 
after 100 years.  

 
Mayor pro tem Hopper also stated it was a busy weekend in Shelby and it was 
great to see so many people in town. Mr. Hopper also attended the Enloe 
Mortuary celebration. Mr. Hopper mentioned Pink Bell has worked at the 
funeral home for 67 years – he started as a teenager. Mr. Hopper had a 
conversation with Bobby Bell, and he extended his appreciation to the City of 
Shelby for their condolences when his wife passed away earlier this year. 
Enloe Mortuary staff truly appreciated City Council for presenting to them the 
key to the City in honor of their 100th anniversary. Mr. Hopper stated the 
mortuary also had a well-attended Health Fair, which was a festive occasion 
for them to host.  Mr. Hopper wanted to publicly thank Chip Nuhrah for his 
work on Saturday coordinating and producing the Enloe Mortuary 
anniversary event. Mr. Hopper also thanked the Police and Fire chiefs for 
their support and work over the weekend.  

 

I. Adjournment: 
 
1) Motion to adjourn 

 
ACTION TAKEN:  Upon a motion made by Ms. Arth, City Council voted 
unanimously to adjourn the meeting at 6:36 p.m.  
 
      Respectfully submitted, 
 
 
 
      Carol Williams 
      City Clerk 
 
 
 
      Andrew L. Hopper, Sr. 
      Mayor pro tem 
 
 

Minutes of October 17, 2022 
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
Agenda Item: C-2 
 

2) Approval of Special Event Applications:  
 

a) Uptown Shelby carriage rides and tree lighting – requested date: November  
25th, December 2nd, 9th, and 16th 

b) Shelby Christmas Parade – requested date: Sunday, December 18, 2022 
c) Atrium Health Family Holiday Celebration - requested date: December 7, 2022 

 
Consent Agenda Item: (Carol Williams, City Clerk)  

 
 Memorandums dated November 2, 2022, from Carol Williams, City Clerk to 

Rick Howell, City Manager  
 Special Event Applications 

 
City Manager’s Recommendation / Comments 
 
These events are in keeping with special event practices of the City.  It is my 
recommendation that this item be approved by City Council at this time via the Consent 
Agenda. 
 
I do want to make Council aware that after the first of the year I will be proposing a 
revised special event ordinance that formalizes the City’s process and more clearly spells 
out the City’s expectations of those submitting applications that require additional City 
services including the closure of streets and sidewalks.  Special events require a great deal 
of resources often including employee work hours (Public Works, Police, Fire & Rescue and 
Parks and Recreation) as well as equipment.  These events which provide important 
activities for citizens/visitors do require staff to divert from their usual duties even if only 
for a brief period in some cases.  As you have heard me say each employee is budgeted for 
2,080 hours per year.  Each hour committed to special events takes away from the core 
purpose of that employee.  I am not suggesting that the City no longer allow special events 
but do believe a more clear and formal policy will assist in helping us to manage our 
resources.  Look for a recommendation in early 2023. 
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OFFICE OF THE 
CITY CLERK 
SHELBY, NC 

Memo 
To: Rick Howell, City Manager 

From: Carol Williams,  City Clerk 

Date: November 2, 2022 

Re: Special Event Permit Application 

BACKGROUND: 

A Special Event Permit Application has been submitted for the following: 

 Atrium Health Family Celebration, requested date:  Wednesday, December 7, 2022 

REVIEW: 

All responding City departments have received, reviewed, and approved the referenced 
application. 

RECOMMENDATION: 

Please place the attached Special Event Permit Application on the Consent Agenda of 
November 7, 2022 for Council’s review and approval. 

ATTACHMENT: 

A. Special Event Permit Application packet received November 2, 2022
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
Agenda Item: C-3 
 

3) Adoption of Fiscal Year 2022-2023 Budget Ordinance Amendment No. 2:  
Ordinance No. 58-2022 

 
Consent Agenda Item: (Justin Merritt, Assistant City Manager)  
 
 Ordinance No. 58-2022 

 
City Manager’s Recommendation / Comments 
 
Ordinance No. 58-2022 is presented for City Council consideration via the Consent 
Agenda.  Council will recall that I discussed the possibility of awarding employees a 
one-time bonus toward the end of the calendar year.  This budget amendment, if 
approved, would authorize the shifting of funds within each operating fund for that 
purpose.  Bonuses would be awarded in the amount of $2,000.00 for each current 
full-time employee with a pro rata amount not to exceed $500.00 to regular part 
time employees.  Bonuses would likely be paid out in early December of this year.  I 
do wish to note that this amendment does not increase the overall budget but 
merely uses already budgeted but unspent ‘salary and wage’ appropriations which 
have resulted from vacancies in each operating fund.  This is illustrated in Section 2 
of the ordinance.  The total cost of the bonuses proposed is $626,500 across all 
funds.  (General Fund $480,500; Sewer Fund $42,000; Natural Gas Fund $36,000; 
Water Fund $30,000; Electric Fund $18,000; Housing Fund $16,000 and 
Stormwater Fund $4,000.) 
 
 
It is therefore my recommendation that Ordinance No. 58-2022 be adopted 
and approved by City Council via the Consent Agenda. 
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ORDINANCE NO. 58-2022 
CITY OF SHELBY 

FY 2022-2023 BUDGET ORDINANCE AMENDMENT 
 

WHEREAS, in accordance with applicable provisions of the North Carolina Budget and Fiscal Control 
Act, the City of Shelby finds it advisable and necessary to revise and amend its annual budget for FY 2022-2023; 
and, 

WHEREAS, the City Manager (Budget Officer) has recommended certain amendments to the budget 
which the governing body finds acceptable; and,  
 

WHEREAS, City Council now desires to act on the recommended budget amendments and approve same 
for implementation and compliance with the Fiscal Control Act; 
 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SHELBY, 
NORTH CAROLINA: 

 
Section 1.  Ordinance No. 34-2022, the City’s FY 2022-2023 Budget Ordinance, is hereby amended as 

follows to provide for Budget Amendment No. 2 for the year: 
 

(A) The City of Shelby has identified funding to provide employee retention bonuses in Fiscal Year 2023. 
Accordingly, the following budget modifications are approved in accordance with the chart of accounts 
heretofore established for the City of Shelby. 

 
(1) The following General Fund line items are amended: 

 
(a) Decrease: 
  110412-40100   $  35,000 

110412-40507   $    1,200 
110413-40100   $  23,600 
110413-40507   $    2,400 
110414-40100   $    5,800 
110414-40507   $    1,200 
110416-40100   $  19,900 
110416-40507   $    2,400 
110419-40100   $    1,470 
110419-40507   $    4,200 
110425-40100   $  16,900 
110425-40507   $    2,400 
110451-40100   $  57,150 
110451-40507   $    8,100 
110431-40100   $122,500 
110431-40507   $  15,180 
110433-40100   $  39,400 
110434-40100   $  22,300 
110434-40507   $    3,900 
110453-40100   $       600 
110471-40100   $  27,400 
110471-40507   $    2,400 
110491-40100   $    5,950 
110491-40507   $       900 
110493-40100   $  19,700 
110493-40507   $    1,800 
110612-40100   $    1,250 
110613-40100   $  30,100 
110613-40507   $    5,400 
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Ordinance No. 58-2022 
November 7, 2022 
Page 2 

 
 

(b) Increase: 
110412-40102   $  10,000  
110413-40102   $  10,000  
110414-40102   $    6,000  
110416-40102   $    6,000  
110419-40102   $  20,000  
110420-40102   $    4,000  
110421-40102   $  10,000  
110425-40102   $  14,500  
110431-40102   $146,000  
110433-40102   $  18,000  
110434-40102   $108,000  
110435-40102   $    6,000  
110451-40102   $  20,000  
110453-40102   $    2,000  
110471-40102   $  28,000  
110491-40102   $    6,000  
110493-40102   $  12,000  
110612-40102   $  20,000  
110613-40102   $  34,000 

 
 

(2) The following Housing Fund Line Items are amended: 
 

(a) Decrease: 
340530-40100   $  16,000 

  
(b) Increase: 

 340530-40102   $  16,000      
  

(3) The following Water Fund Line Items are amended: 
 

(a) Decrease: 
610713-40100   $  16,000 
610714-40100   $  14,000 
 

(b) Increase: 
610711-40102   $    4,000  
610713-40102   $  12,000  
610714-40102   $  14,000 

 
(4) The following Sewer Fund Line Items are amended:  
 

(a) Decrease: 
620723-40100   $  16,000 
620724-40100   $  26,000 
 

(b)   Increase: 
620723-40102   $  16,000  
620724-40102   $  26,000 
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Ordinance No. 58-2022 
November 7, 2022 
Page 3 
 

(5) The following Electric Fund Line Items are amended:  
 

(a)   Decrease: 
630731-40100   $    6,000 
630733-40100   $  12,000 
 

(b)   Increase: 
630731-40102   $    6,000  
630733-40102   $  12,000 
 
 

(6) The following Natural Gas Fund Line Items are amended:  
 

(a)   Decrease: 
640741-40100   $    6,000 
640743-40100   $  30,000 
 

(b) Increase: 
640741-40102   $    6,000  
640743-40102   $  30,000 
 
 

(7) The following Stormwater Fund Line Items are amended:  
 

(a)   Decrease: 
650751-40100   $    4,000 
 

(b)   Increase: 
650751-40102   $    4,000  

 
 
 
 

Section 2.  That the revenues, expenditures and amendments set forth in Section 1 of this ordinance are 
hereby summarized as follows: 

Current Budget            Amendment No. 2 
General Fund    $ 31,164,271    $ 31,164,271 
Emergency Telephone System Fund         107,000            107,000 
Powell Bill Fund                          679,000            679,000 
Economic Dev. Fund           711,250            711,250 
Housing Fund         2,485,707         2,485,707 
Cemetery Fund                               30,000              30,000 
Utilities-Water Fund        6,370,517         6,370,517 

  Utilities-Sewer Fund        6,621,100                6,621,100 
Utilities-Electric Fund      20,806,000       20,806,000 
Utilities-Gas Fund       24,154,747       24,154,747 
Utilities – Stormwater Fund       1,363,405         1,363,405 
FY 2022-2023 Budget Total:    $ 94,492,997    $ 94,492,997 

 
 
Section 3.  Copies of this Budget Ordinance Amendment shall be furnished to the City Manager as Budget 

Officer and to the Finance Director to be kept on file by them for their direction in the collection  
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and disbursement of funds.  Said officials are hereby authorized to receive and expend funds as herein set forth in 
accordance with the Shelby City Code, the General Statutes of North Carolina, and the provisions of the original 
budget ordinance; inclusive of GS 159-28 governing budgetary accounting of appropriations. 
 

 
Section 4.  This ordinance shall become effective upon its adoption and approval. 
 
 
 
Adopted and approved this the 7th day of November A. D. 2022. 
 
 
      ___________________________________________ 
      O. Stanhope Anthony, III 
      Mayor 
 
 

ATTEST: 
 
 
_____________________________________________ 
Carol Williams 
City Clerk 
 
 
APPROVED AS TO FORM: 
 
 
_____________________________________________ 
Interim City Attorney 
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
Agenda Item: C-4 
 

4) Approval of a resolution approving the contract modification for the performance  
of the City of Shelby’s annual audit and preparation of financial statements for  
the fiscal year ended June 30, 2022: Resolution No. 67-2022 

 
Consent Agenda Item: (Beth Beam, Finance Director)  
 
 Memorandum dated October 26, 2022, from Beth Beam, Finance Director to 

Rick Howell, City Manager 
 Amendment to Contract to Audit Accounts 
 Resolution No. 67-2022 

 
City Manager’s Recommendation / Comments 
 
Resolution No.67-2022 is presented for City Council consideration via the Consent 
Agenda.  If approved this resolution would simply extend the current audit contract 
from the usual 10/31/2022 to 12/31/2022.  This extension is largely a formality.  It 
has already been cleared through the NC Local Government Commission staff at 
the State Treasurer’s Office.  This is a necessary step prior to it coming to City 
Council.   
 
The reason for the extension largely lies on the fact that the City Accounting 
Division experienced significant staff turnover during the audit process resulting in 
some delayed capital asset reporting.  The division experienced 2 retirements and a 
resignation because of an out of state relocation.  As of the end of November this 
division will be fully staff.  Beth Beam, Finance Director, is to be commended for 
her excellent work in financial reporting and this delay is in no way a reflection on 
her management of the department.  She has continued to carry on the good work of 
Mr. Merritt and past Finance Directors. 
 
The presentation of the annual audit is still scheduled for your regular meeting of 
December 5, 2022. 
 
It is therefore my recommendation that Resolution No. 67-2022 be adopted 
and approved by City Council at this time via the Consent Agenda. 
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To:   Rick Howell, City Manager 
 
From:  Beth Beam, Finance Director 
 
Date:  October 26, 2022 
 
Subject:  2022 Audit Contract Amendment 
 
Background: 
North Carolina State Statutes require that all municipal governments publish a complete 
set of financial statements presented in conformity with generally accepted accounting 
principles (GAAP) and audited in accordance with generally accepted auditing standards 
by a firm of licensed certified public accountants. The NC Local Government 
Commission requires that all municipal governments contract with an independent audit 
firm, on an annual basis, to meet these requirements.  
 
Review: 
During the course of the final audit preparation, it has become necessary to modify the 
due date of the report from 10/31/2022 to 12/31/2022.  There are several contributing 
factors to the modification.  The City has had major staff turnover in the Accounting 
division during the year – 2 retirements and 1 relocation.  The Capital Asset reporting 
module in the financial software also failed to calculate depreciation for FY22 and FY21 
new acquisitions.  GASB 87 also required a new reporting of all City leases.  All 
reporting issues have now been resolved and the report is currently being drafted.   
 
Recommendation: 
That City Council authorize the Mayor to execute the required contract amendment with 
Martin Starnes & Associates for the FY 2022 audit to modify the contract from a due date 
of 10/31/2022 to 12/31/2022. 
 
     

48



LGC-205 Amend  AMENDMENT TO CONTRACT TO AUDIT ACCOUNTS Rev. /20  

Page 1 of 3 

Whereas Primary Government Unit 

and Discretely Presented Component Unit (DPCU)  (if applicable) 

and Auditor 

entered into a contract in which the Auditor agreed to audit the accounts of the Primary Government Unit 
and DPCU (if applicable)  

for 
Fiscal Year Ending 

 

hereby agree that it is now necessary that the contract be modified as follows. 
ue date Modified due date 

Modification t

Modification t
 Modified fee 

City of Shelby, NC

N/A

 Martin Starnes & Associates, CPAs, P.A.

06/30/22 10/31/22

✔
10/31/22 12/31/22

✔

✔

Additional time was needed this fiscal year to complete the information and prepare the related journal entries necessary for recording leases due to implementation of GASB 87. Also, an
error in our capital asset tracking was discovered after all documentation was already prepared and submitted, causing all capital asset work to be redone once the error was found and
corrected. Both of these items are one-time delays that will not be repeated in future years; however, we will also apply additional year-end close and audit preparation procedures to
ensure all necessary audit documentation is made available during the agreed upon time. We are hopeful to be hiring 2 accountants to fill the vacant positions in the very near future.

Staff turnover - the City lost 2 accounting staff due to retirement and 1 due to relocation
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LGC-205 Amended AMENDMENT TO CONTRACT TO AUDIT ACCOUNTS Rev. 10/2021 

SIGNATURE PAGE 

AUDIT FIRM 

Audit Firm* 
Martin Starnes & Associates, CPAs, P.A. 

Authorized Firm Representative* (typed or printed) 
signa(1e* {; Yvt: . 

Amber Y. McGhinnis 'AA.JJ, ~ 
Date* Email Address"~ 
10/19/22 amcghinnis@msa.cpa 

GOVERNMENTAL UNIT 

Governmental Unit* 
City of Shelby, NC 

Date Primary Government Unit Governing Board Approved Amended 
Audit Contract* (If required by governing board policy) 

~Mayor/Chairperson* (typed or printed) Signature* 
0. Stanhope Anthony III, Mayor 

Date Email Address 
stan.antl1ony@cityofshelby.com 

Chair of Audit Committee (typed or printed, or "NA") Signature 
N/A 

Date Email Address 

GOVERNMENTAL UNIT- PRE-AUDIT CERTIFICATE 
*ONLY REQUIRED IF FEES ARE MODIFIED IN THE AMENDED CONTRACT* 

(Pre-audit certificate not required for hospitals) 

Required by G.S. 159-28(a1) or G.S. 115C-441 (a1) 

This instrument has been pre-audited in the manner required by The Local Government 
Budget and Fiscal Control Act or by the School Budget and Fiscal Control Act. 

Primary Governmental Unit Finance Officer* Signature* 
N/A 

Date of Pre-Audit Certificate* Email Address* 

Page 2 of 3 
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LGC-205 Amended AMENDMENT TO CONTRACT TO AUDIT ACCOUNTS Rev. 20  

Page 3 of 3 

SIGNATURE PAGE – DPCU 
(complete only if applicable) 

DISCRETELY PRESENTED COMPONENT UNIT 

DPCU 

Date DPCU Governing Board Approved Audit 
Contract 

Chairperson (typed or printed) Signature 

Date Email Address 

Chair of Audit Committee (typed or printed, or “NA”) Signature 

Date Email Address 

DPCU  – PRE-AUDIT CERTIFICATE 
*ONLY REQUIRED IF FEES ARE MODIFIED IN THE AMENDED CONTRACT*

(Pre-audit certificate not required for ) 

Required by G.S. 159-28(a1) or G.S. 115C-441(a1) 

This instrument has been pre-audited in the manner required by The Local Government 
Budget and Fiscal Control Act or by the School Budget and Fiscal Control Act. 

 Finance Officer Signature 

Date of Pre-Audit Certificate Email Address 

N/A

N/A

N/A
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RESOLUTION NO. 67-2022 
 

A RESOLUTION APPROVING THE CONTRACT MODIFICATION FOR THE 
PERFORMANCE OF THE CITY OF SHELBY’S ANNUAL AUDIT AND PREPARATION 

OF FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2022 
 

 
 WHEREAS, the City of Shelby has agreed to have Martin Starnes & Associates, 
CPAs P.A. of Hickory, North Carolina prepare the financial statements for the year ended 
June 30, 2022 and serve as the City’s independent auditing firm; and  
  
 WHEREAS, due to multiple factors including staff turnover in the Accounting 
division, a software system failure to calculate depreciation on capital assets and the 
implementation of GASB 87 for the recording of leases it is necessary to allot additional 
time under the provisions of the referenced agreement and contract for completion of the 
stated work and preparation of applicable schedules; and, 
 

WHEREAS, amendment of the subject agreement does not alter the base contract 
fee, and Martin Starnes & Associates, CPAs P.A. has submitted the required Local 
Government Commission (LGC) contract amendment for performance of this 2022 audit 
and same is ready for execution and submittal to the State for review and approval. 
 
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
SHELBY, NORTH CAROLINA: 
 
 Section 1.  The amended Contract to Audit Accounts originally dated February 8, 
2022 between the City of Shelby and Martin Starnes & Associates CPAs P.A. is hereby 
accepted and approved to permit a time extension to December 31, 2022 for completion of 
the financial and auditing work specified in this agreement. 
 
 Section 2.  The Mayor of the City is hereby authorized and directed to execute the 
contract amendment set forth in Section 1 of this resolution. 
 
 Section 3.  Upon applicable execution by the contracting parties, said contract shall 
be submitted to the North Carolina Local Government Commission for its review and 
approval. 
 
 Section 4.  This resolution shall become effective upon its adoption and approval. 
 
 Adopted and approved this the 7th day of November 2022. 
 
 
       ________________________________ 
       O. Stanhope Anthony III 
       Mayor 
ATTEST: 
 
 
_____________________________________ 
Carol Williams 
City Clerk 
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
Agenda Item: C-5  
 

5) Adoption of an ordinance authorizing demolition of a dwelling at 501West  
Graham Street: Ordinance No. 59-2022 

 
Consent Agenda Item: (Walt Scharer, Director of Planning & Development)  
 
 Memorandum dated October 10, 2022, from Walt Scharer, Planning & 

Development Director to Rick Howell, City Manager 
 Photo of dwelling at 501 West Graham Street 
 Location map of 501 West Graham Street 
 Property card for 501 West Graham Street 
 Ordinance No. 59-2022 

 
City Manager’s Recommendation / Comments 
 
Please note that the Chief Code Enforcement Officer in consultation with the Building 
Inspector has duly conducted enforcement of the minimum housing code in accordance 
with the NC General Statutes and City Code.  I do want to emphasize that it is the 
common practice of the City to err on the side of the property owner in most all cases 
giving them the benefit of the doubt when action is initiated.  A thorough and fair due 
process is followed in all cases.  Demolition of these homes is always the last resort after 
efforts to persuade a property owner to make these minimum standards have failed.  As 
you all know once this ordinance is passed the City is empowered to enter onto the 
property to demolish the building.  All associated demolition costs and administrative 
costs are then filed by the City Attorney as a lien against the property.  This lien is 
normally only satisfied to the City’s benefit upon the sale of the property. 
 
Excerpt from Strategic Growth Plan 
 
4. Community Appearance & Image 
 
POLICY 4.4: Vacant and abandoned sites and buildings shall be properly cared for or removed, 
thereby preventing a blighting impact on the area in which they are located.  
 
Action 4.4.1: Examine and implement standards for maintaining undeveloped or vacant lots and 
for repairing or removing abandoned structures and sites.  
 
It is my recommendation Ordinance No. 59-2022 be adopted and approved by 
City Council at this time via the Consent Agenda. 
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Memorandum 
 

To:  Rick Howell - City Manager   
  

From:  Walter Scharer – Planning & Development Director  
 

Date:  October 10, 2022 
 

Subject: Demolition of Structure at 501 W. Graham St. 
 

Executive Summary of issue – Background 
     

The dwelling associated with this proposed demolition action is in a dilapidated condition 

and should be removed for the safety of the citizens of Shelby.  Initial complaints came from 

residents, the Shelby Police Department and City Code Enforcement.  The property owner 

has been given due process and has failed to comply with the City’s Minimum Housing 

Code.   
 

Review and Comments 
  
Due to dilapidation, this dwelling is unfit for human habitation and has the potential of 

increasing the hazards of fire, accident, and other calamities; it is dangerous and 

detrimental to the health, safety, and welfare of the citizens of the City of Shelby.  The 

estimated cost of demolition and removal is approximately $5,000.00.  Budgeted minimum 

housing funds will be used for this demotion.   
 

Removal of this structure is in compliance with the City of Shelby Minimum Housing Code 

pursuant to N.C.G.S. 160A-441.   
 

Removal of this structure is supported by the following Strategic Growth Plan Policies and 

Actions: 
 

POLICY 4.4:  Vacant and abandoned sites and buildings shall be properly cared for or 

removed, thereby preventing a blighting impact on the area in which they are located. 
 

Action 4.4.1:  Examine and implement standards for maintaining undeveloped or vacant 

lots and for repairing or removing abandoned structures and sites.  
  

POLICY 9.2: Consistent, reliable enforcement of well written housing and nuisance 

abatement codes shall be employed to eliminate instances of unlawful activity and urban 

blight within the planning area of Shelby. 
 

Recommendation 
 

Please place this item on the consent agenda for the next City Council meeting on 

November 7, 2022.  Staff recommends this minimum housing action.   
 

Attachments:  Photo of Structure, Location Map, Tax Card and Ordinance. 
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USER MATTCAPPS                                 FOR YEAR 2022 
 
 
HAMMOND LEDGE SOUTH LLC         PARCEL ID.. 71508                          PIN... S 9 2 6 
                                LOCATION... 501 W GRAHAM ST 
                                DEED YEAR/BOOK/PAGE.. 2012   1628   0613   ASSESSMENT RECY   2.00          .00          .00 
1445 33RD AVE NE                PLAT BOOK/PAGE..                           OWNER ID.. 1274187 
                                LEGAL DESC:DUPLEX 501 W GRAHAM ST          DISTRICT..   6  CITY OF SHELBY 
 
                                TOWNSHIP...   6 SHELBY 
HICKORY                   NC 28601-                                        NBRHOOD... 232A  S MAPS 06 
 DESCRIPTION                                                      RESIDENTIAL 
 
MAINTAINED..   7/21/2021 BY MAYES       VALUED..  7/21/2021 BY MAYES 
VISITED.....   5/01/1998 BY     TYPE OF REVIEW                             ROUTING#.. 
PARCEL STATUS... ACTIVE                                                    CATEGORY.. GROUP 100 
 
--------------------------------------------  SALES HISTORY  ---------------------------------------------------- 
DEED BK/PAGE  SALE DATE  SALES INSTRUMENT DISQUALIFIED    SALE AMOUNT  STAMP AMOUNT          DEED NAME 
 
  1628   0613  1/11/2012  DEED             QUALIFIED            23,500           47.00  HAMMOND LEDGE SOUTH LLC 
19B    143     1/01/1985  SALE             QUALIFIED 
 
--------------------------------------------  LAND SEGMENTS  ---------------------------------------------------- 
 
LND            STRAT      LAND                                                                      TOT     CURRENT 
 #   ZONE       CODE   TYPE/CODE   LAND QTY   LAND RATE   DPT%   SHP%   LOC%   SIZ%   OTH%   TOP%   ADJ       FMV 
 
  1             02     FF F         100.000       100.00  94.00    .00 100.00    .00    .00    .00  94.00       9,400 
                        DPTH..     129                      OTHER ADJ...    .00    .00    .00    .00 
         TOTAL ACRES..                 .000                                              TOTAL LAND FMV..       9,400 
 
----------------------------------  IMPROVEMENT #   1  MAJOR IMPR-M    ------------------------------------------------- 
 
 MAIN FIN AREA..       2,268.00     ACT/EFF YR/AGE.. 1932  1943   78         VISITED..  1/01/2019 BY PM 
 STRAT.......... 02                 DESCRIPT.... DUPLEX-WOOD FRAME           MAINTAINED..  7/21/2021 BY MAYES 
 MAIN PERIM.........       198.00   MAIN GROUND SF....   2,268.000 
 LOCATION #.....   40562 501 W GRAHAM ST                                     #BED:      #BTH:         #HBTH: 
 
   COMPONENT TYPE/CODE/DESC   PCT      UNITS        RATE     STR#  STR%  SIZ%   HGT%   PER%  CDS%      COST      %CMPL 
   ----------------------------------------------------------------------------------------------------------------------- 
AC 06    COVERED PORCH        100        91.00       17.15                124.00                             1,935 
AC 06    COVERED PORCH        100        91.00       17.15                124.00                             1,935 
AC 08    ENCLOSED FRAME PORCH 100       196.00       25.56                109.00                             5,460 
MA 18W   DUPLEX-WOOD FRAME    100      2268.00       59.25    1.00        105.00               100         141,096 
  EW 06   WOOD SIDING         100       198.00         .00                                                     0 
- HC 57   PACKAGED HEATING/COO100      2268.00        3.63                                                 8,232 
- PL C    COMMER PLUMB-EXTRA F100        10.00      927.52                                                 9,275 
                                                                                                  --------------- 
 
                        RCN...            PCT COMPLETE                  100     x                        167,934 
                        QUAL.. QG  D1     D+10                           92.00  x                        154,499 
                        DEPR.. D6         56 YEARS OLD & UP              95.00  -        146,773         146,773  T 
 
                      --FMV... MA  232A   232A MARKET ADJ               100.00  x                          7,726 
 
----------------------------------  IMPROVEMENT #   2  MISC IMPR-Y     ------------------------------------------------- 
DATE  6/08/22                             CLEVELAND COUNTY                                        PAGE     2 
TIME 17:17:36                                  PROPERTY CARD                                      PROG# AS2006 
USER MATTCAPPS                                 FOR YEAR 2022 
 
 
HAMMOND LEDGE SOUTH LLC         PARCEL ID.. 71508                          PIN... S 9 2 6 
 
----------------------------------  IMPROVEMENT #   2  MISC IMPR-Y     ------------------------------------------------- 
 
 MAIN FIN AREA..                    ACT/EFF YR/AGE.. 1932  1948   73         VISITED..  1/01/2019 BY PM 
 STRAT.......... 02                 DESCRIPT.... GARAGE                      MAINTAINED..  7/21/2021 BY MAYES 
 LOCATION #.....   40562 501 W GRAHAM ST                                     #BED:      #BTH:         #HBTH: 
 
   COMPONENT TYPE/CODE/DESC   PCT      UNITS        RATE     STR#  STR%  SIZ%   HGT%   PER%  CDS%      COST      %CMPL 
   ----------------------------------------------------------------------------------------------------------------------- 
MS 10    GARAGE                           1.00 
                        QUAL.. QG  100    MISC IMPR QUALITY 10          100.00  x                              0 
                        DEPR.. 40         *INVALID                         .00  -              0               0  T 
                                          PCT COMPLETE                  100 
                      --FMV...                                                                                 0 
 
 
 
TOTAL PARCEL VALUES----        LAND /   OVR     IMPROVEMENTS / OVR    TOTAL LAND/IMPROVE               2021 VALUE 
                 FMV......       9,400                  7,726                    17,126                    17,126 
                 APV......       9,400                  7,726                    17,126                    17,126 
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ORDINANCE NO.  59 - 2022 
 

AN ORDINANCE AUTHORIZING DEMOLITION OF A DWELLING AT 
501 WEST GRAHAM STREET 

 
WHEREAS, pursuant to the provisions of Chapter 160D, Article 12, of the North Carolina General 
Statutes, the double family dwelling located at 501 WEST GRAHAM STREET Shelby, North Carolina, 
has been inspected and found to be unfit for human habitation and to otherwise constitute a danger to 
persons and a threat to the health and welfare of the citizens within the City; and,  
 
WHEREAS, according to the procedure provided by law, the owner(s) of said property, HAMMOND 
LEDGE SOUTH, LLC has or have been given notice of the aforesaid inspection, determination, and 
orders to bring said property into compliance with the housing standards of the City of Shelby by 
appropriate repair or removal of said dwelling; and, 
 
WHEREAS, the owner(s) have first been given a reasonable opportunity to bring it into conformity with 
the housing code; and 
 
WHEREAS, no action of any kind has been taken or initiated by the owner(s), or any party on behalf of 
said owner(s), to achieve compliance with said ordinances within the periods allowed by law; and, 
 
WHEREAS, the said dwelling remains at this time unfit for human habitation, dilapidated, and a danger 
to the health and safety of the citizens of the City of Shelby, and should be removed by demolition to 
prevent and alleviate such continuing danger and dilapidated conditions. 
    
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 
SHELBY, NORTH CAROLINA: 
 
Section 1.  The dwellings on the property known as 501 WEST GRAHAM STREET, Shelby, and 
described in the Cleveland County records as Tax Parcel Number 71508 be demolished forthwith, the 
remnants thereof disposed, and a lien for the costs of such demolition and removal, less any credits due 
the owner(s), be filed against the property and collected pursuant to the provisions of North Carolina 
General Statutes § 160D-1203, et seq.; and, 
 
Section 2.  Said lien bear interest until paid, as allowed in Article 12 of Chapter 160D of the N.C. General 
Statutes, at the rate of eight percent (8.0%) per annum. 
 
Adopted and approved this 7th day of November, 2022. 
 
       _____________________________________  
       O. Stanhope Anthony III 
       Mayor 
ATTEST: 
 
 
_______________________________________         
Carol Williams   
City Clerk 
 
APPROVED AS TO FORM: 
 
 
_______________________________________ 
Interim City Attorney 



City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
Agenda Item: C-6 
 

6) Management Reports: 
 

a) Financial Summary – September 2022 
 
Consent Agenda Item: (Justin Merritt, Assistant City Manager)  
 
 Monthly Financial Summary – September 2022 

 
City Manager’s Recommendation / Comments 
 
The above listed report is for City Council information and is placed on the agenda 
to ensure documentation that it was formally presented by management during a 
regular meeting. 
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City of Shelby

Utility Sales Tax Distribution (Formerly Utility Franchise Tax)

Last Three Years

Third     

Quarter

Fourth 

Quarter

First     

Quarter

Second 

Quarter Totals

Collection Period: (July-Sept.) (Oct.-Dec.) (Jan.-Mar.) (Apr.-June)

Received in: December March June September

FY 21 574,782.27       445,666.24     476,587.12     451,433.94       1,948,469.57    

FY 22 515,722.31       464,401.65     486,627.19     466,918.19       1,933,669.34    

FY 23 -                     -                   -                   -                     -                      

Budget 556,178.37       484,704.73     500,184.30     458,932.60       2,000,000.00    

% of Budget 0.00% 0.00% 0.00% 0.00% 0.00%

Notes:

Effective July 2014, utility franchise tax was eliminated on sales of electricity and piped natural gas. A "hold harmless"

provision will keep local distribution levels at the amounts received during the 2013-14 Fiscal Year. 
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City of Shelby
General Fund Debt Service
Fiscal Year 2023

DEBT SERVICE - GENERAL FUND      
FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28

General Obligation Bonds

Street & Sidewalk GO Bond ($6mm) 555,250.00    551,250.00    540,400.00    529,600.00    518,800.00    508,000.00    
Debt Retired In 2037

Installment Purchase Contracts

Hanna Park Recration Complex 658,606.66    644,079.33    629,552.00    615,024.66    600,497.33    600,497.33    
Debt Retired In 2032

FY 18 Installment Purchase 266,389.91    -                 -                 -                -                 -                 
Debt Retired In 2023

FY 19 Installment Purchase 104,354.77    104,354.77    -                 -                -                 -                 
Debt Retired In 2024

FY 20 Installment Purchase 189,692.00    189,692.00    189,692.00    -                -                 -                 
Debt Retired In 2025

FY 21 Installment Purchase 128,617.50    128,617.50    128,617.50    128,617.50    -                 -                 
Debt Retired In 2026

FY 22 Installment Purchase 313,175.08    313,175.08    313,175.08    313,175.08    313,175.08    -                 
Debt Retired In 2027

Total Debt Service - General Fund 2,216,085.92 1,931,168.68 1,801,436.58 1,586,417.24 1,432,472.41 1,108,497.33 

Installment Purchase Contracts are 59-month borrowings for purchase of items such as vehicles and capital equipment.

 -
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City of Shelby

For 2023 03 (25.00% of the Fiscal Year)

General Fund Expenditures by Division

ORIGINAL REVISED YTD  AVAILABLE PCT 

DEPARTMENT APPROP BUDGET  EXPENDED ENCUMBRANCES BUDGET USED 

TOTAL GOVERNING BOARD               59,104.00 59,104.00 15,137.28 536.94 43,429.78 26.50 % 

TOTAL ADMINISTRATION                640,869.00 640,869.00 149,557.18 0.00 491,311.82 23.30 % 

TOTAL FINANCE                       777,398.00 777,398.00 340,808.38 0.00 436,589.62 43.80 % 

TOTAL PURCHASING                    81,240.00 81,240.00 15,642.93 0.00 65,597.07 19.30 % 

TOTAL HUMAN RESOURCES               436,873.00 436,873.00 71,325.12 4,369.00 361,178.88 17.30 % 

TOTAL CUSTOMER SERVICE              114,438.00 114,438.00 42,821.65 0.00 71,616.35 37.40 % 

TOTAL INFORMATION SERVICES         610,864.00 610,864.00 343,125.55 5,434.84 262,303.61 57.10 % 

TOTAL METER SERVICE                 795.00 795.00 -22,401.00 55,566.00 -32,370.00 4,171.70 % 

TOTAL GARAGE                        571,222.00 571,222.00 149,582.00 1,499.99 420,140.01 26.40 % 

TOTAL CITY HALL                     108,450.00 108,450.00 29,959.74 0.00 78,490.26 27.60 % 

TOTAL POLICE                        8,602,300.00 8,602,300.00 2,204,367.78 -6,978.86 6,404,911.08 25.50 % 

TOTAL COMMUNICATION               873,400.00 873,400.00 150,859.70 0.00 722,540.30 17.30 % 

TOTAL FIRE                          5,519,120.00 5,519,120.00 1,285,152.60 62,688.75 4,171,278.65 24.40 % 

TOTAL BUILDING INSPECTIONS          424,050.00 424,050.00 74,851.64 0.00 349,198.36 17.70 %

TOTAL STREETS                       1,334,500.00 1,334,500.00 259,676.47 2,000.00 1,072,823.53 19.60 % 

TOTAL AIRPORT                       483,850.00 483,850.00 102,242.95 7,899.02 373,708.03 22.80 % 

TOTAL SOLID WASTE                    2,017,910.00 2,017,910.00 388,681.31 263,379.16 1,365,849.53 32.30 % 

TOTAL GIS                           104,003.00 104,003.00 34,252.03 0.00 69,750.97 32.90 % 

TOTAL PLANNING SERVICES             573,590.00 573,590.00 125,074.23 356.55 448,159.22 21.90 % 

TOTAL SPECIAL APPROPIATIONS         3,024,520.00 3,024,520.00 262,181.23 0.00 2,762,338.77 8.70 % 

TOTAL PARKS & RECREATION            1,910,050.00 1,910,050.00 613,241.33 97,957.63 1,198,851.04 37.20 % 

TOTAL MAINTENANCE & CEMETERY        1,745,725.00 1,745,725.00 346,991.91 82,511.12 1,316,221.97 24.60 % 

GRAND TOTAL 30,014,271.00 30,014,271.00 6,983,132.01 577,220.14 22,453,918.85 25.18 %
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City of Shelby
Powell Bill Fund Debt Service
Fiscal Year 2023

DEBT SERVICE - POWELL BILL FUND      
FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28

Installment Purchase Contracts

FY 18 Installment Purchase 3,644.52     -              -              -              -              -              
Debt Retired in 2023

FY 20 Installment Purchase 11,703.00   11,703.00   11,703.00   -              -              -              
Debt Retired in 2025

Total Debt Service - Powell Bill Fund 15,347.52   11,703.00   11,703.00   -              -              -              

Installment Purchase Contracts are 59-month borrowings for purchase of items such as vehicles and capital equipment.
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City of Shelby
Water Fund Debt Service
Fiscal Year 2023

DEBT SERVICE - WATER FUND FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28

Revenue Bonds

Series 2021 Refunding Revenue Bonds 880,052.90     878,082.07     878,287.26     499,614.47     497,103.08     500,082.76     
Debt Retired In 2031

Series 2016 Revenue Bonds 233,400.00     233,400.00     233,400.00     233,400.00     233,400.00     233,400.00     
Debt Retired In 2031

NCDEQ-DWI SRF Loan 1,060,171.30  1,047,604.00  1,035,036.68  1,022,469.38  1,009,902.08  1,009,902.08  
Debt Retired In 2040

Installment Purchase

Uptown Infrastructure - Electric Fund Loan 27,250.00       27,250.00       27,250.00       27,250.00       27,250.00       27,250.00       
Debt Retired In 2038

FY 19 Installment Purchase 54,380.79       54,380.79       -                  -                  -                  -                  
Debt Retired In 2024

FY 20 Installment Purchase 2,561.50         2,561.50         2,561.50         -                  -                  -                  
Debt Retired In 2025

FY 21 Installment Purchase 14,465.00       14,465.00       14,465.00       14,465.00       -                  -                  
Debt Retired In 2026

FY 22 Installment Purchase 14,680.83       14,680.83       14,680.83       14,680.83       14,680.83       -                  
Debt Retired In 2027
Total Debt Service - Water Fund 2,286,962.32  2,272,424.19  2,205,681.27  1,811,879.68  1,782,335.99  1,770,634.84  

Installment Purchase Contracts are 59-month borrowings for purchase of items such as vehicles and capital equipment.
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City of Shelby
Sewer Fund Debt Service
Fiscal Year 2023

DEBT SERVICE - SEWER FUND FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28

Revenue Bonds

Series 2021 Refunding Revenue Bonds 444,259.37     442,773.80     442,017.78     289,821.66     288,125.74     287,842.45     
Debt Retired In 2031

NC DENR-DWI SRF Loan 36,300.10       36,300.10       36,300.10       36,300.10       36,300.10       36,300.10       
Debt Retired in 2034

NC DENR-DWI SRF Loan 156,521.90     156,521.90     156,521.90     156,521.90     156,521.90     156,521.90     
Debt Retired in 2035

NC DENR-DWI SRF Loan 469,832.90     469,832.90     469,832.90     469,832.90     469,832.90     469,832.90     
Debt Retired in 2035

NC DENR-DWI SRF Loan 991,870.00     991,870.00     991,870.00     991,870.00     991,870.00     991,870.00     
Debt Retired in 2041

Installment Purchase

Uptown Infrastructure - Loan from Electric Fund 72,750.00       72,750.00       72,750.00       72,750.00       72,750.00       72,750.00       
Debt Retired in 2038

FY 18 Installment Purchase 2,903.26         -                 -                 -                 -                 -                 
Debt Retired In 2023

FY 19 Installment Purchase 1,408.74         1,408.74         -                 -                 -                 -                 
Debt Retired In 2024

FY 20 Installment Purchase 12,525.50       12,525.50       12,525.50       -                 -                 -                 
Debt Retired In 2025

FY 21 Installment Purchase 6,215.00         6,215.00         6,215.00         6,215.00         -                 -                 
Debt Retired In 2026

FY 22 Installment Purchase 50,928.61       50,928.61       50,928.61       50,928.61       50,928.61       -                 
Debt Retired In 2027
Total Debt Service - Sewer Fund 2,245,515.37  2,241,126.54  2,238,961.79  2,074,240.17  2,066,329.25  2,015,117.35  

Installment Purchase Contracts are 59-month borrowings for purchase of items such as vehicles and capital equipment.

 -

 500,000.00

 1,000,000.00

 1,500,000.00

 2,000,000.00

 2,500,000.00

FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28

Debt Service Sewer Fund

Debt Service Sewer Fund
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City of Shelby
Electric Fund Debt Service
FY 2023

DEBT SERVICE - ELECTRIC FUND FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28

Revenue Bonds

Series 2021 Refunding Revenue Bonds
Debt Retired In 2031 251,906.46    251,061.16 251,357.07 251,958.36 250,301.68 252,338.27 

Installment Purchase Contracts

FY 18 Installment Purchase
Debt Retired In 2023 25,727.86      -              -              -              -              -              

FY 19 Installment Purchase
Debt Retired In 2024 8,921.99        8,921.99     -              -              -              -              

FY 21 Installment Purchase
Debt Retired In 2026 89,952.50      89,952.50   89,952.50   89,952.50   -              -              

FY 22 Installment Purchase
Debt Retired In 2027 74,312.73      74,312.73   74,312.73   74,312.73   74,312.73   -              

Total 450,821.54    424,248.38 415,622.30 416,223.59 324,614.41 252,338.27 

Installment Purchase Contracts are 59-month borrowings for purchase of items such as vehicles and capital equipment.

 -
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City of Shelby
Gas Fund Debt Service
Fiscal Year 2023

 
DEBT SERVICE - GAS FUND FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28

Revenue Bonds

Series 2021 Refunding Revenue Bonds
Debt Retired In 2031 184,888.28    184,264.97 184,141.90 141,085.52 140,220.49 140,576.52 

Installment Purchase Contracts

FY 18 Installment Purchase
Debt Retired In 2023 6,424.24        -              -              -              -              -              

FY 19 Installment Purchase
Debt Retired In 2024 7,621.62        7,621.62     -              -              -              -              

FY 20 Installment Purchase
Debt Retired In 2025 18,518.00      18,518.00   18,518.00   -              -              -              

FY 21 Installment Purchase
Debt Retired In 2026 24,392.50      24,392.50   24,392.50   24,392.50   -              -              

FY 22 Installment Purchase
Debt Retired In 2027 25,105.65      25,105.65   25,105.65   25,105.65   25,105.65   -              

Total Debt Service - Gas Fund 266,950.29    259,902.74 252,158.05 190,583.67 165,326.14 140,576.52 

Installment Purchase Contracts are 59-month borrowings for purchase of items such as vehicles and capital equipment.

 -

 50,000.00

 100,000.00

 150,000.00

 200,000.00

 250,000.00

 300,000.00

FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28

DEBT SERVICE - GAS FUND

DEBT SERVICE - GAS FUND
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City of Shelby

For 2023 03 (25.00% of the Fiscal Year)

Utility Funds Expenditures by Department

 ORIGINAL TRANFRS REVISED   AVAILABLE PCT 

APPROP ADJSTMTS BUDGET YTD EXPENDED ENCUMBRANCES BUDGET USED 

TOTAL WATER ADMINSTRATION           3,205,592.00 25,000.00 3,230,592.00 286,819.71 0.00 2,943,772.29 8.9 % 

TOTAL WATER LINES OPERATIONS        1,003,420.00 0.00 1,003,420.00 170,103.80 40,946.00 792,370.20 21.0 % 

TOTAL WATER PLANT OPERATIONS        2,161,505.00 0.00 2,161,505.00 554,174.01 103,173.83 1,504,157.16 30.4 % 

TOTAL WATER                         6,370,517.00 25,000.00 6,395,517.00 1,011,097.52 144,119.83 5,240,299.65 18.1 % 

TOTAL SEWER ADMINISTRATION          2,990,308.00 40,000.00 3,030,308.00 310,519.85 0.00 2,719,788.15 10.2 % 

TOTAL SEWER LINES OPERATIONS        1,187,660.00 0.00 1,187,660.00 186,616.08 64,005.65 937,038.27 21.1 % 

TOTAL SEWER PLANT OPERATIONS       2,443,132.00 0.00 2,443,132.00 473,025.15 343,031.84 1,627,075.01 33.4 % 

TOTAL SEWER                         6,621,100.00 40,000.00 6,661,100.00 970,161.08 407,037.49 5,283,901.43 20.7 % 

TOTAL ELECTRIC ADMINISTRATION       2,854,131.00 0.00 2,854,131.00 527,296.38 0.00 2,326,834.62 18.5 % 

TOTAL ELECTRIC PURCHASE             14,125,474.00 0.00 14,125,474.00 5,517,574.01 0.00 8,607,899.99 39.1 % 

TOTAL ELECTRIC LINES                3,826,395.00 0.00 3,826,395.00 663,665.73 697,677.47 2,465,051.80 35.6 % 

TOTAL ELECTRIC                      20,806,000.00 0.00 20,806,000.00 6,708,536.12 697,677.47 13,399,786.41 35.6 % 

TOTAL NATURAL GAS ADMINISTRATION    4,487,212.00 2,373,230.00 6,860,442.00 3,352,553.86 -3,469.50 3,511,357.64 48.8 % 

TOTAL NATURAL GAS PURCHASE         17,010,000.00 0.00 17,010,000.00 6,132,433.38 0.00 10,877,566.62 36.1 % 

TOTAL NATURAL GAS LINES             2,657,535.00 0.00 2,657,535.00 354,426.08 38,604.64 2,264,504.28 14.8 % 

TOTAL NATURAL GAS                   24,154,747.00 2,373,230.00 26,527,977.00 9,839,413.32 35,135.14 16,653,428.54 37.2 % 
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
D. Unfinished Business 
 
None 
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
E. New Business 
 
Agenda Item: E-1 
 

1) Approval of a resolution authorizing project allocations for North Carolina State 
appropriations for Water and Wastewater projects: Resolution No. 68-2022 

 
Consent Agenda Item: (Ben Yarboro, Assistant City Manager and David 
Hux, Director of Water Resources)  
 
 Memorandum dated November 2, 2022, from Ben Yarboro, Assistant City 

Manager and David Hux, Water Resources Director to Rick Howell, City 
Manager and Justin Merritt, Assistant City Manager 

 Resolution No. 68-2022 
 Exhibit A (S.L. 2022-74 North Carolina Funding Appropriation for Water and 

Wastewater Projects) 
 
City Manager’s Recommendation / Comments 
 
Resolution No. 68-2022 is presented for City Council consideration at this time.  If 
approved this resolution would approve the included funding allocation plan for use 
of the $10.2 million appropriated specifically to the City of Shelby within the 
recently adopted state budget (S.L. 2022-74).  Section 12.9.(e) specifically states that 
“Projects, - Of the funds allocated by subsection (a) of this section for project grants, 
the following sums shall be granted to the indicated local governments and public 
entities for water and wastewater infrastructure projects;……(75) Ten million two 
hundred thousand dollars (10,200,000) to the City of Shelby.” 
 
This resolution, if approved, would formally allocate these funds for water and 
wastewater projects recommended by the Water Resources Department.  The intent 
of the resolution is to ensure that City Council is fully informed as to the proposed 
specific use of these funds and the reasoning behind the recommendation.  I will 
cover this in more detail on Monday evening. 
 
It is therefore my recommendation that Resolution No. 68-2022 be adopted 
and approved at this time. 
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Memorandum 

 
 
To:   Rick Howell; City Manager 
  Justin Merritt, Assistant City Manager 
 
From:  Ben Yarboro, Assistant City Manager 

David Hux; Director Water Resources 
 
RE:      Funding Allocation for Water and Wastewater Projects for S.L. 2022-74 

Budget Appropriation ($10.2 Million) 
 

Date:   November 2, 2022 
 
 
BACKGROUND/REVIEW 
 
Through Session Law 2022-74, the City of Shelby has been appropriated $10,200,000 for water 
and wastewater infrastructure projects.  Based on the guidance for these funds, City Staff has 
reviewed infrastructure needs and developed a list of justified projects that meet the submittal 
and project completion deadlines.  Construction projects utilizing this funding are required to be 
completed by December 31, 2026. 
 
Below is a summary of the projects that are anticipated to utilize this funding: 
 
24” Waterline to South Tank and Forest Hills Drive - $2,000,300  

o $7,700,300 (Total Project Cost)  
o $5,700,000 from previous 2021-2022 State Appropriation 

Provides the balance of funding necessary to construct approximately 12,000 linear feet of 
24” Waterline from the Marion St./Morgan St. intersection to the South Tank and Forest 
Hill Dr. via Morgan St., Graham St. and Washington St. 

 
Hickory Creek Sewer Windsor to Holly Oak - $2,105,000 

o $3,805,000 (Total Project Cost)  
o $1,700,000 from previous 2021-2022 State Appropriation 

Provides the balance of funding necessary for replacement of approximately 4,800 linear feet 
of 18” - 24” sewer line from Windsor Drive to US74 and a section south of Earl Road around 
Holly Oak Park. 

 
Water Treatment Plant Filter Rehabilitation - $2,500,000 

Filter rehabilitation of eight filters.  Project also provides repair/replacement of 
sedimentation basin valves.  This project is currently being designed for bid and should 
be ready for bid in January 2023. 
 

Post Office Box 207 ∙ Shelby, NC 28151-0207 
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Water/Sewer System Improvements to Promote Residential Development - $2,000,000  
This funding will be used for the extension of water and sewer service for residential 
development on parcels that lie outside the current service area.  Developers would still 
be required to install water and sewer infrastructure within the new development.   
 

Water and Sewer System Repairs and Maintenance - $1,594,700 
Water and Sewer System point repairs.   
 
Potential Projects: 

o First Broad River 16” Waterline Crossing Replacement (Grover St.) 
o Sumter Street Water and Sewer Repairs for Resurfacing  

(from Cora St. to Springdale Dr.)  
o Water Plant Reservoir Cleaning  
o Carolina Avenue Water and Sewer Repairs for Resurfacing  
o First Broad River 8” Waterline Crossing Replacement (College Ave.)  

 
RECOMMENDATION 
 
City staff recommends that the Shelby City Council approve the resolution allocating the 
funding provided via S.L. 2022-74 to the following projects: 
 

• 24” Waterline to South Tank and Forest Hill Drive    $2,000,300 
• Hickory Creek Sewer Windsor to Holly Oak      $2,105,000 
• Water Treatment Plant Filter Rehabilitation       $2,500,000 
• Water/Sewer Improvements to Promote Residential Development  $2,000,000 
• Water and Sewer System Repairs and Maintenance    $1,594,700 

Total:           $10,200,000 
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RESOLUTION 68-2022 
 

CITY OF SHELBY AUTHORIZATION OF PROJECT ALLOCATIONS FOR NORTH CAROLINA 
STATE APPROPRIATIONS FOR WATER AND WASTEWATER PROJECTS  

 

WHEREAS, the City of Shelby is eligible for funding from the NC General Assembly 2022 Budget Appropriations 
through the Department of Environmental Quality (DEQ) for Water and Wastewater projects as approved in Session 
Law 2022-74; and, 

WHEREAS, the City of Shelby is eligible for $10,200,000, to be paid out on a reimbursement basis after the City 
has awarded NCDEQ approved contracts for eligible Water and Wastewater projects; and, 

WHEREAS, City staff has identified the following Water and Wastewater projects that are consistent with the goals 
established by City Council: 

• 24” Waterline to South Tank and Forest Hills Drive            $2,000,300 
• Hickory Creek Sewer Windsor to Holly Oak                   $2,105,000 
• Water Filter Rehabilitation                              $2,500,000 
• Water/Sewer Improvements to Promote Residential Development   $2,000,000 
• Water and Sewer System Repairs and Maintenance           $1,594,700 

Total:  $10,200,000 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHELBY, NORTH 
CAROLINA: 

Section 1.  The City Council of the City of Shelby hereby approves the aforementioned funding allocation plan 
(Exhibit A) submitted by the City Manager. 

Section 2.  The City Manager is authorized to complete the project applications and expenditures of said funds in 
accordance with all applicable local, state and federal laws and regulations. 

Section 3.  The City Manager must bring specific project budget ordinance(s) to City Council for review and 
approval in accordance with applicable laws and policies. 

Section 4.  The City Manager is authorized to reallocate up to 25 percent of an approved project allocation to other 
approved projects included in Exhibit A. 

Adopted this the 7th day of November, 2022 in the City of Shelby, North Carolina. 
 
 
 
               
______________________________________ 

                         O. Stanhope Anthony, III 
                         Mayor 

 
ATTEST: 
 
_______________________________________ 
Carol Williams 
City Clerk 
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Exhibit A 
 

S.L. 2022-74 North Carolina Funding Appropriation Allocation for  
Water and Wastewater Projects 

 
 
Project Description                                     Amount Allocated 
 
24-inch Waterline to South Tank and Forest Hill Dr.                   $ 2,000,300 
  

- Covers a funding shortfall from original estimate based on final design and inflation.  
 
 
Hickory Creek Sewer Windsor to Holly Oak                         $ 2,105,000 
 

-   Covers a funding shortfall from original estimate based on final design and inflation. 
 
 
Existing Water and Sewer System Repairs and Maintenance            $ 1,594,700 
 

- Funding to be used for water treatment plant filtration improvements, sedimentation 
basin valving improvements, looping of dead-end waterlines, replacement of water 
distribution lines and replacement of sewer collection system lines.   

 
 
Water Treatment Plant Filter Rehabilitation                        $ 2,500,000 
 

- Filter rehabilitation of eight filters.  Project also provides repair/replacement of 
sedimentation basin valves. 

 
Water/Sewer System Improvements to Promote Residential Development   $2,000,000 
 

- This funding would be used to for extension of services for residential development on 
parcels that lie outside the current service area.  Developers would still be required to 
install water and sewer infrastructure within the new development.   

 
 
 
Total Funding Allocation       $10,200,000 
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
Agenda Item: E-2 
 

2) Pinnacle Estates Subdivision Underground Electric Installation Project: 
 
a) Consideration of Fiscal Year Budget Ordinance Amendment No. 3:  

Ordinance No. 60-2022  
 

b) Consideration of a resolution awarding the construction contract for the  
Pinnacle Estates Subdivision Underground Electric Project:  
Resolution No. 69-2022 

 
Consent Agenda Item: (Ben Yarboro, Assistant City Manager)  
 
 Memorandum dated November 2, 2022, from Ben Yarboro, Assistant City Manager  

to Rick Howell, City Manager and Justin Merritt, Assistant City Manager 
 Map of Pinnacle Estates Subdivision Electric Utility Layout 
 Supporting documents 
 Ordinance No. 60-2022 
 Resolution No. 69-2022 

 
City Manager’s Recommendation / Comments 
 

a) Ordinance No. 60-2022 is presented for City Council consideration as new business.  
If approved this ordinance would establish a capital project budget ordinance  and 
appropriate $106,000 from the Electric Fund Balance for the extension of the 
electric system to serve the residential development known as Pinnacle Estates. 
 

b) Resolution No. 69-2022 is presented for City Council at this time.  If approved this 
resolution would award the bid for the described construction to Utility Partners of 
America in the amount of $105,880.73. 

 
It is recommended that Ordinance No. 60-2022 and Resolution No. 69-2022 be 
adopted and approved at this time. 
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Memorandum 
 
 
To:  Rick Howell, City Manager 
  Justin Merritt, Assistant City Manager 
   
From: Ben Yarboro, Assistant City Manager 
 
RE:      Pinnacle Estates Subdivision Underground Electric 

Installation Project Contract Award Recommendation 
 
Date:  November 2, 2022   
 
 
Background 
 
In February 2022, LGI Homes received its approval for the development of a major 
subdivision on Pinnacle Crossing and Joe’s Lake Road in the City of Shelby. This 
project consists of 25.3 acres and will result in the construction of 92 single family 
homes.  After receiving approval for the project, the developer proceeded with the 
site work and infrastructure that is required.  Currently, the sewer system, grading, 
curb and gutter, and stormwater system have been completed.  They are in the 
process of installing the water system and plan to pave the streets in the next few 
weeks.   
 
For this subdivision, the City of Shelby will provide water, sewer, and electric utility 
service.  Per City policy, the developer is responsible for installing all water and 
sewer infrastructure necessary to serve the property.  For electric service, it is City 
policy that the City of Shelby completes a design and then installs the electric 
infrastructure necessary to provide service to the property at the City’s expense.    
 
After the electrical demands of the project were established, the City of Shelby 
contracted with Progressive Engineering Consultants, Inc., to design the electric 
system for Pinnacle Estates.  With development projects, the City purchases all 
materials and then advertises for the installation of the materials by a licensed 
electrical contractor.   
 
Review 
Staff advertised the Pinnacle Estates Subdivision Underground Electric project on 
the City webpage and bid packages were provided to ten prospective bidders on 

Post Office Box 207 ∙ Shelby, NC 28151-0207 
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October 12, 2022.  At the bid opening on October 31, 2022, five completed bids and 
were received. The bid tabulation for these bids is attached to this memorandum and 
depicts the bids and the unit prices that were received. Progressive Engineering 
Consultants, Inc. has reviewed the bids received and provided the City with a 
recommendation of award to the lowest responsive bidder, Utility Partners of 
America.  The low bid submitted by Utility Partners of America was in the amount of 
$105,880.73 for the scope of work specified in the bid package. Progressive 
Engineer’s original cost estimate for this project was $150,000, so the lowest bid 
received is 29.4% below the estimated cost.     
 
A summary of the 5 bids received is below: 
 

Company Name Submitted Bid 
Utility Partners of America $105,880.73 
Williams Electric Co. $173,233.90 
Lee Electric  $175,344.89 
Carl Grigg Electric & Supply, Inc. $212,212.50 
River City Construction, Inc. $281,387.25 

 
 
Recommendation 
City Staff recommends that the Shelby City Council approve the resolution awarding 
the bid for the Pinnacle Estates Subdivision Underground Electric Project to the 
lowest responsive bidder Utility Partners of America, for the bid price of 
$105,880.73.   
 
Please advise if you have any questions or need additional information. 
 
 
 
 
Attachments: 

• Certified Bid Tabulation 
• Award Recommendation Letter dated November 2, 2023 
• Pinnacle Estate Electrical Layout Plan 
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November 2, 2022 

 

 

 

City of Shelby 

P.O. Box 207 

Shelby, NC  28151-0207 

Attn: Mr. Justin Wright 

 

Re: Award Recommendation 

 Pinnacle Estates Subdivision Underground Electric 

 

Mr. Wright, 

 

Sealed bids were received, publicly opened, and read on Monday, October 31, 2022, for the 

installation of the Pinnacle Estates Subdivision Underground Electric.  As shown by the attached 

bid tabulation of five (5) bids received, Utility Partners of America, of Greer, South Carolina, 

submitted the most attractive cost proposal in the amount of $105,880.73.  We have reviewed the 

proposal and recommend the City accept this proposal as submitted. 

 

Please notify us of your decision in order that we may prepare the necessary contract documents 

for execution.  If you have any questions or comments, please feel free to call. 

 

Best regards, 

 

PROGRESSIVE ENGINEERING CONSULTANTS, INC. 

 

Michael A. Dawson 
       Michael A. Dawson 

 

Enclosures 
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ORDINANCE NO. 60-2022 
CITY OF SHELBY 

FY 2022-2023 BUDGET ORDINANCE AMENDMENT 
 

WHEREAS, in accordance with applicable provisions of the North Carolina Budget and Fiscal Control 
Act, the City of Shelby finds it advisable and necessary to revise and amend its annual budget for FY 2022-2023; 
and, 

WHEREAS, the City Manager (Budget Officer) has recommended certain amendments to the budget 
which the governing body finds acceptable; and,  
 

WHEREAS, City Council now desires to act on the recommended budget amendments and approve same 
for implementation and compliance with the Fiscal Control Act; 
 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF SHELBY, 
NORTH CAROLINA: 

 
Section 1.  Ordinance No. 34-2022, the City’s FY 2022-2023 Budget Ordinance, is hereby amended as 

follows to provide for Budget Amendment No. 3 for the year: 
 

(A) The City of Shelby has identified a need to extend electric utility infrastructure to serve a residential 
development known as Pinnacle Estates. Accordingly, the following budget modifications are approved in 
accordance with the chart of accounts heretofore established for the City of Shelby. 

 
(1) The following Electric Fund line items are amended: 
 

(a) Increase 63006000-39900    $106,000 
Fund Balance Appropriated 

 
(b) Increase 630733-56000    $106,000 

System Improvements 
 

 
 

Section 2.  That the revenues, expenditures and amendments set forth in Section 1 of this ordinance are 
hereby summarized as follows: 

Current Budget            Amendment No. 3 
General Fund    $ 31,164,271    $ 31,164,271 
Emergency Telephone System Fund         107,000            107,000 
Powell Bill Fund                          679,000            679,000 
Economic Dev. Fund           711,250            711,250 
Housing Fund         2,485,707         2,485,707 
Cemetery Fund                               30,000              30,000 
Utilities-Water Fund        6,370,517         6,370,517 

  Utilities-Sewer Fund        6,621,100                6,621,100 
Utilities-Electric Fund      20,806,000       20,912,000 
Utilities-Gas Fund       24,154,747       24,154,747 
Utilities – Stormwater Fund       1,363,405         1,363,405 
FY 2022-2023 Budget Total:    $ 94,492,997    $ 94,598,997 

 
 

Section 3.  Copies of this Budget Ordinance Amendment shall be furnished to the City Manager as Budget 
Officer and to the Finance Director to be kept on file by them for their direction in the collection and disbursement 
of funds.  Said officials are hereby authorized to receive and expend funds as herein set forth in accordance with the 
Shelby City Code, the General Statutes of North Carolina, and the provisions of the original budget ordinance; 
inclusive of GS 159-28 governing budgetary accounting of appropriations. 
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Ordinance No.60-2022 
November 7, 2022 
Page 2 
 
 

 
 

 
Section 4.  This ordinance shall become effective upon its adoption and approval. 
 
 
 
Adopted and approved this the 7th day of November A. D. 2022. 
 
 
      ___________________________________________ 
      O. Stanhope Anthony, III 
      Mayor 
 
 

ATTEST: 
 
 
_____________________________________________ 
Carol Williams 
City Clerk 
 
 
APPROVED AS TO FORM: 
 
 
_____________________________________________ 
Interim City Attorney 
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RESOLUTION NO. 69 – 2022 
A RESOLUTION AWARDING THE CONSTRUCTION CONTRACT FOR THE 

PINNACLE ESTATES SUBDIVISION UNDERGROUND ELECTRIC PROJECT 

WHEREAS, the City of Shelby operates an electric distribution system that has electric 
distribution lines on or near Parcel Numbers 64319, 64320, 60932, and 64498, located 
between Joe’s Lake Road and Pinnacle Crossing; and, 

WHEREAS, a developer (LGI Homes) has requested that the City of Shelby provide 
electric service to their residential subdivision project which is in the construction phase 
and consists of 92 homes; and, 

WHEREAS, the City of Shelby is willing to provide safe and reliable electric service to the 
property as allowed by law; and, 

WHEREAS, the City of Shelby and Progressive Engineering Consultants, Inc. have 
prepared complete construction bid documents and held a public bid opening on October 31, 
2022 to accept bids from licensed contractors to perform the construction related to this 
project; and,  

WHEREAS, five (5) responsive bids were received from licensed contractors interested in 
completing this construction project and the apparent low bidder was Utility Partners of 
America, in the amount of $105,880.73.  

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
SHELBY, NORTH CAROLINA: 

Section 1.  The City Council of the City of Shelby hereby awards the construction contract 
for Pinnacle Estates Subdivision Underground Electric Project, as outlined in the bid 
specifications for this offering, to Utility Partners of America for a bid price of $105,880.73. 

Section 2.  The City Manager or his designees are hereby authorized and directed to 
execute the applicable contracts and any change orders as specified in Section 1 of this 
resolution. 

Section 3.  This resolution shall become effective upon its adoption and approval. 

Adopted and approved this the 7th day of November, 2022. 

O. Stanhope Anthony III
Mayor

ATTEST: 

Carol Williams 
City Clerk 
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City of Shelby 
Agenda Item Summary 

November 7, 2022 
Council Chambers 

 
Agenda Item F 
 
City Manager’s Report 

 
I will report to Mayor and Council on a number of ongoing projects and issues.  The 
projects and issues reported upon are intended to be for your information and do not 
necessarily require action by Council. 
 
 
 
 
 
Agenda Item: G 
 
Council Announcements and Remarks 
 
 
 
 
 
Agenda Item: H 
 
Closed Session 

 
To establish, or to instruct staff concerning the position to be taken by or on behalf of  
City Council in negotiating the price and other material terms of a contract or proposed  
contract for the acquisition of real property by purchase, option, exchange, or lease  
pursuant to North Carolina General Statute 143-318.11(a)(5). 
 
 
 
 
 
I. Adjournment: 
 

To adjourn a meeting of City Council, a majority of the Council members must 
vote for a motion to adjourn. 

 
   1)  Motion to adjourn  
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